
Balance Sheet as on 31st March - 2026
Particulars Schedule As on 31.03.2026 As on 31.03.2025

Capital and Liabilities
Capital 1 792,483                   743,202                   
Reserves and Surplus 2 921,562                   873,720                   
Deposits 3 12,294,068              11,146,496              
Borrowings 4 5,663,851                4,322,859                
Other liabilities and Provisions 5 1,174,731                1,413,141                
Total 20,846,697              18,499,418              

Assets Schedule As on 31.03.2026 As on 31.03.2025

Cash and balances with RBI 6 337,974                   298,777                   

Balance with Banks and Money 
at call and Short notice 7 116,350                   190,489                   

Investments 8 3,100,239                3,089,637                
Advances 9 16,289,226              13,970,928              
Fixed Assets 10 279,035                   285,429                   
Other Assets 11 723,873                   664,158                   
Total 20,846,697              18,499,418              

Contingent liabilities 12 113,252                   36,920                     
Bills for collection - -

Form A
Balance Sheet of                                                                                                                                                                                           

Y.11 THE KANYAKUMARI DIST. CENTRAL COOPERATIVE BANK 
LTD., NAGERCOIL

Balance Sheet as on 31st March - 2026
(Rs. In Thousands)

Particulars Schedule As on 31.03.2026 As on 31.03.2025

Capital and Liabilities
Capital 1 792,483                   743,202                   
Reserves and Surplus 2 921,562                   873,720                   
Deposits 3 12,294,068              11,146,496              
Borrowings 4 5,663,851                4,322,859                
Other liabilities and Provisions 5 1,174,731                1,413,141                
Total 20,846,697              18,499,418              

Assets Schedule As on 31.03.2026 As on 31.03.2025

Cash and balances with RBI 6 337,974                   298,777                   

Balance with Banks and Money 
at call and Short notice 7 116,350                   190,489                   

Investments 8 3,100,239                3,089,637                
Advances 9 16,289,226              13,970,928              
Fixed Assets 10 279,035                   285,429                   
Other Assets 11 723,873                   664,158                   
Total 20,846,697              18,499,418              

Contingent liabilities 12 113,252                   36,920                     
Bills for collection - -

Form A
Balance Sheet of                                                                                                                                                                                           

Y.11 THE KANYAKUMARI DIST. CENTRAL COOPERATIVE BANK 
LTD., NAGERCOIL

Balance Sheet as on 31st March - 2026
(Rs. In Thousands)

Form of Profit and Loss Account for the year ended on 31th March 2026

 As on 
31.03.2026 

 As on 
31.03.2025 

1,000,000       1,000,000         

792,483          743,202            

792,483          743,202            

792,483          743,202            

-                    

23,675            23,675              
100,499          100,499            
619,028          597,977            

49,281            21,051              
792,483          743,202            

 As on 
31.03.2026 

 As on 
31.03.2025 

381,520          364,870            
45,366            16,651              

-                    

-                    
-                    
-                    

-                    
-                    
-                    

492,200          273,969            
2,499              218,232            

23                   -                    

921,562          873,720            

II. For Banks incorporated outside India
Capital

Schedule - 1 - Capital
(Rs. In Thousands)

Particulars

I. For Nationalised Banks
Capital (Fully Owned by Central Government)

( 6919844  'A' Class  Shares of Rs.100/-each)
Called-up Capital
( 6919844  'A' Class  Shares of Rs.100/-each)
Out of  abvoe held by:

 1. State Government (Govt. of Tamilnadu )

III. For other Banks
Authorised Capital
(1,00,00,000 'A' Class Shares of Rs.100/- each)
Issued Capital
( 6919844  'A' Class  Shares of Rs.100/-each)
Subscribed Capital

Schedule - 2 - Reserves and Surplus

Particulars

I. Statutory Reserves
Opening Balance
Additions during the year
Deductions during the year

From State Government (236750 'A' Class Share of Rs. 100/- 
each)From ICDP  

 2. Co-operative Societies
     Less : Calls unpaid
     Add : Forfeited shares

Grand Total

Additions during the year
Deductions during the year
IV. Revenue and Other Reserves
Opening Balance
Additions during the year
Deductions during the year

II. Capital Reserves
Opening Balance
Additions during the year
Deductions during the year
III. Share Premium
Opening Balance

V. Balance in Profit and Loss Account
Total 
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 As on 
31.03.2026 

 As on 
31.03.2025 

-                    
116,619          168,466            

1,660,479       1,433,699         

10,516,970     9,544,331         
12,294,068     11,146,496       

12,294,068     11,146,496       

 As on 
31.03.2026 

 As on 
31.03.2025 

-                    
5,534,183       4,205,271         

129,669          117,588            

5,663,851       4,322,859         

 As on 
31.03.2026 

 As on 
31.03.2025 

15,718            26,767              
-                 14,151              

266,336          266,852            
892,677          1,105,370         

1,174,731       1,413,141         

 As on 
31.03.2026 

 As on 
31.03.2025 

296,578          260,227            

41,396            38,550              

337,974          298,777            

(i) From Banks
(ii) From Others

II. Savings Bank Deposits
III. Term Deposits

(i) From Banks
(ii) From Others

Schedule - 3 - Deposits
(Rs. In Thousands)

Particulars

A. I. Demand Deposits

I. Borrowings in India
(a) Reserve Bank of India
(b) Other Banks
(c) Other Institutions and agencies

II. Borrowing outside India

Total 

Total (I,II and III)
B.(i) Deposits of branches in India

(ii) Deposits of branches outside India
Total

Schedule - 4 - Borrowings

Particulars

Total

Schedule - 6 - Cash and Balances with Reserve Bank of India

Particulars
I. Cash in Hand (Including Foreign Currency Notes)
II. Balances with Reserve Bank of India
 (i) In Current Account

Schedule - 5 - Other Liabilities and Provisions

Particulars

I. Bills Payable
II. Inter - Office Adjustment (net)
III. Interest Accrued
IV. Others (including Provisions)

 (ii) In Other Accounts
Total 

Page 4 of 8

 As on 
31.03.2026 

 As on 
31.03.2025 

116,350          190,489            

- -

116,350          190,489            

 As on 
31.03.2026 

 As on 
31.03.2025 

2,207,093       2,014,307         
190,010          183,230            

703,136          892,101            

3,100,239       3,089,637         

 As on 
31.03.2026 

 As on 
31.03.2025 

-                 -                    

7,874,367       6,872,283         

8,414,859       7,098,645         
16,289,226     13,970,928       
5,926,448       4,642,309         

-                 -                    
10,362,778     9,328,619         
16,289,226     13,970,928       

7,937,124       7,436,052         
-                 -                    
-                 -                    

8,352,102       6,534,876         
-                 -                    

16,289,226     13,970,928       

(i) Balances with banks
 (a) In Current Accounts
 (b) In other Deposit Accounts

(ii) Money at call and short notice
 (a) with banks
 (b) with other institutions

Schedule - 7 - Balance with Banks and Money at Call and Shorts Notice
(Rs. In Thousands)

Particulars

I. In India

 Total 

Schedule - 8 - Investments

Particulars

I. Investments in India
(i) Government Securities
(ii) Other approved securities

Total (I and II)
II. Outside India

(I) in Current Accounts
(II) in Other Deposit Accounts
(iii) Money at call and short notice

Total (i, ii and iii)

Total

Schedule - 9 - Advances

Particulars
A. (i) Bills purchased and discounted

(ii) Cash credits, overdrafts and loans repayable on demand

(iii) Shares
(iv) Debentures and Bonds
(v) Subsidiaries and/or Joint ventures
(vi) Others ( RF, ACSF,SSD,Risk Fund & Corpus Fund with 
TNSCB)

II. Investments outside India

C. Advances in India
(i). Priority Sectors
(ii) Public Sector
(iii) Banks
(iv) Others

(iii) Term loans
Total

B. (i). Secured by tangible assets
(ii) Covered by Bank/ Government Guarantees
(iii) Unsecured
Total

C. II. Advances outside India
Total 
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31.03.2026 

 As on 
31.03.2025 

273,549          27,826              
255                 247,457            

3,887              1,734                

11,879            14,467              
944                 1,249                

3,705              3,837                
279,035          285,429            

 As on 
31.03.2026 

 As on 
31.03.2025 

-                    

98,530            77,527              

14,345            14,345              

2,476              8,215                

608,522          564,072            

723,873          664,158            

 As on 
31.03.2026 

 As on 
31.03.2025 

-                 -                    

-                 -                    

-                 -                    

-                 -                    
-                 -                    

-                 -                    

-                 -                    

51,817            36,920              

61,435            -                    

113,252          36,920              

I. Premises
At WDV as on 31th March of the preceding Year
Additions during the year
Deductions during the year
Depreciation to date

II. Other Fixed Assets (including furniture and fixtures)

Schedule - 10 - Fixed Assets
(Rs. In Thousands)

Particulars

Particulars

I. Inter-office adjustments (net)

II. Interest accrued

III. Tax paid in advance/tax deducted at source

IV. Stationery and stamps

V. Non- banking assets acquired in satisfaction of claims

At WDV as on 31th March of the preceding Year
Additions during the year
Deductions during the year
Depreciation to date

Total 

Schedule - 11 - Other Assets

III. Liability on account of outstanding forward exchange         
.      contracts
IV. Guarantees given on behalf of constituents 
(a). In India

(b) Outside India

V. Acceptances, endorsements and Other obligations
VI. Other items for which the bank is contingently liable - 
DEAF

VI. Others

Total

Schedule - 12 - Contingent Liabilities

Particulars

I. Claims against the bank not acknowledged as debts

II. Liability for partly paid investments

VII.TDS Demand for 194 N

Total

Page 6 of 8

 Year ended  
31.03.2026 

 Year ended  
31.03.2025 

1,242,863       1,153,794         

194,915          229,919            

-                 -                    
1,437,778       1,383,714         

 Year ended  
31.03.2026 

 Year ended  
31.03.2025 

183                 188                   
-                    
-                    
-                    
-                    
-                    
-                    
-                    
-                    

13,675            9,938                
-                    
-                    

80,594            53,529              

94,451            63,655              

 Year ended  
31.03.2026 

 Year ended  
31.03.2025 

1,159,835       965,879            

-                    

-                    

1,159,835       965,879            

II. Income on Investments
III. Interest on balances with Reserve Bank of India and other 
inter - bank funds
IV. Others

V. Total

Schedule - 14 -  Other Income

Particulars

Schedule - 13 - Interest Earned
(Rs. In Thousands)

Particulars

I. Interest/discount on advances/ bills

Less : Loss on sale of land, buildings and other assets
V. Profit on exchange transactions

Less : Loss on exchange transactions
VI. Income earned by way of dividends etc.,
.     from subsidiaries/ companies and / or joint
       ventures abroad / in India

I. Commission, exchange and brokerage
II. Profit on sale of investments 

Less : Loss on sale of investments
III. Profit on revaluation of Investments

Less : Loss on revaluation of investments
IV. Profit on sale of land, buildings and other assets

III. Others

Total

VII. Miscellaneous Income

Total

Schedule -15 -  Interest Expended

Particulars

I. Interest on deposits

II. Interest on Reserve Bank of India/ Inter- bank Borrowings
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 Year ended  
31.03.2026 

 Year ended  
31.03.2025 

189,864          245,592            
25,804            38,221              
2,005              2,761                

242                 655                   
7,592              5,570                

-                 -                    

2,570              2,744                

278                 144                   
844                 770                   
119                 83                     
561                 9,541                

65,453            73,125              
295,331          379,207            

 Year ended  
31.03.2026 

 Year ended  
31.03.2025 

-                 5,485                
-                 3,800                
-                 40,000              
-                 5,000                

6,947              -                    
6,947              54,285              

Schedule - 16 - Operating Expenses
(Rs. In Thousands)

Particulars

I. Payments to and provisions for employees

VIII. Law Charges
IX. Postages, Telegrams, Telephones, ets
X. Repairs and maintenances
XI. Insurance
XII. Other Expenditure

Total

II. Rent, taxes and lighting
III. Printing and stationery
IV. Advertisement and publicity
V. Depreciation on bank's property
VI. Director's fees, allowances and expenses
VII. Auditors' fees and Concurrent Audit Salary under FR 127 
(including branch auditors)

V. Overdue Reserve Expenses
Total

Schedule -17 - Provisions and contingencies

Particulars

I. Reserve for Standard Assets
II. Reserve for NPA
III. Additional Provision for NPA
IV. Corpus Fund
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(II) NOTES ON ACCOUNTS: 
 

1. Reconciliation: 
Inter Branch Accounts balance as on 31.03.2026 is observed to be NIL, after transfer 
of Inter Branch Balances unreconciled and outstanding for more than 10 years 
amounting to Rs.1,40,71,874.51 on 24.7.2025 to income head ‘Miscellaneous Income’. 

 
The Reconciliation of various other accounts including Suspense Sundry Creditors, 
Payorders Payable, Sundry Liabilities and Sundry Debtors is an ongoing process and 
is under progress. Impact of the above on the Profit & Loss Account and Balance Sheet 
in the Opinion of the Management, if any, is not material. 

1.1. Inter Bank Participation Certificate issued:  
 

S.No                                Particulars 2025-26 2024-25 
1. Inter Bank Participation Certificate issued NIL NIL 

 

1.2. Inter Bank Participation Certificate subscribed:    
    

S.No                                Particulars   
1. Inter Bank Participation Certificate subscribed NIL NIL 

 

1.3. Priority Sector Lending Certificate issued during the year:  
   

Date of 
issue 

Type of 
PSLC 

Number of 
units 

Nominal 
value 

Fee % Fee Amount 

 NIL NIL NIL NIL  NIL 
 

1.4. Priority Sector Lending Certificate purchased during the year: 
   

Date of 
issue 

Type of 
PSLC 

Number of 
units 

Nominal 
value 

Fee % Fee Amount 

NIL 
 

2. Investments: 
In accordance with the Reserve Bank of India (RBI) guidelines, the Investments 

Portfolio of the Bank(domestic)has been classified into seven categories, as given 
below: - 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Held to Maturity: Amount Rs. In Lakhs Percentage 
31-03-2026 31-03-2025 31-03-2026 31-03-2025 

Share in Cooperative 
Institutions 

1900.10 1832.30 6.13 5.93 

Reserve Fund 
Deposit in TNSC 

2575.19 2193.53 8.31 7.10 

ACSF Invested in TNSC 
Bank 

1693.67 1621.67 5.46 5.25 

Government 
Securities 

22070.93 20143.07 71.19 65.20 

Fixed Deposit in TNSC 
Bank 

2762.50 5105.80 8.91 16.53 

Staff security deposit 0.00 0.00 0 0 
Others 0.00 0.00 0 0 
Total  31002.39 30896.37                   100                100 

All the investments made have been classified under Held to maturity and 
Available for sale with valuation on book value basis. During the year, all 
investments are held to maturity 

 

S. No Particulars 2025-26 2024-25 
1(a) Value of Investments:- 

Government securities 
  

i) Gross Value of Investment 22070.93 20143.07 
 Out of the above - - 
 HTM 22070.93 20143.07 
 AFS/held for trading - - 

ii) Provision for Depreciation - - 
iii) Net Value of Investment 22070.93 20143.07 

 Out of the Above - - 
 HTM 22070.93 20143.07 
 AFS - - 
 Held for Trading - - 

1(b) Deposits with financing bank 8931.46 10753.31 
2 Movement of provisions held 

towards depreciation on 
investment.(IDR+IFR) 

- - 

i) Opening Balance(others) - - 
ii) Add: Provisions made during the 

year 
- - 

iii) Less: write off/write back of 
excess provisions made during the 
year 

- - 

iv) Closing Balance - - 
 

3. Advances: 
3.1. The Classification for advances and provisions for possible loss has been 

made as per prudential norms issued by Reserve Bank of India. 
3.2. As Per the RBI Guidelines, the Asset Classification of the Advances is done 

on the facility wise instead on Borrower wise. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 2025-26 2024-25 
Performing Assets 154936.70 130926.86 
Non-Performing Assets 7955.56 8782.42 
Total 162892.26 139709.28 
Secured 56215.25 46384.48 
Guaranteed by Bank/Government 2301.20   38.61 
Unsecured 104375.81 93286.19 
Total 162892.26 139709.28 
Priority sector 79371.24   74360.52 
Others 83521.02 65348.76 
Total 162892.26 139709.28 
Demand loan, cash credit and bills 
purchased 

115557.99   100782.94 

Term loan 47334.27 38926.34 
Total 162892.26 139709.28 

 

  3.3 Sector wise Advances: 
Rs.in Lakhs 

S. No Particulars As on 31.03.2026 As on 31.03.2025 
1. Short Term Agri 59387.43 56521.86 
2. Short Term Non–Agri 61872.80 43305.76 
3. Medium Term Agri 148.81 498.36 
4. Medium Term Non–Agri 29836.09 26084.02 
5. Long Term Agri 0.00 10.92 
6. Long Term Non–Agri 11158.17 12338.55 
7. Loan on Deposits 488.96 949.81 

Total 162892.26 139709.28 
 

4. Share Capital: 
Rs.in Lakhs 

S. No Particulars 2025-26 2024-25 

1 Co-operative Institutions 6683.09 6190.28 

2 Government of Tamil Nadu 236.75 236.75 

3 Associate Members (ICDP) 1004.99 1004.99 

Total 7924.83 7432.02 
 

The Subscribed Share Capital of the Bank is Rs 69,19,84,400 consisting of 
69,19,844 shares of Rs.100/- each and the shareholding pattern is as under: 

 
Particulars Class A 

(Amount in Rs.) 
Opening 64,27,03,025.00 
Addition 4,92,81,375.00 
Deletion - 
Closing 69,19,84,400.00 

 

There is no change in the share holding pattern as compared to the 
immediately preceding Balance Sheet date of 31.03.2026. 
 

5. Revenue Recognition: 
Items of income and expenditure are accounted for on accrual basis, except as 
otherwise stated in Para 5 of Revenue Recognition supra. Income from non-
performing assets is recognized to the extent realized, as per the directives issued 
by RBI. Recovery in non performing assets is first appropriated towards interest and 
balance, if any, towards principal. 
 

6. Taxes: 
Tax expense for the year which includes excess Tax paid for previous year over 
and above the provision created and Advance Tax paid for reporting year. After 
considering the eligible deductions under section 36 of Income Tax Act, no tax 
liability for the reporting period is estimated and no tax expense for current year 
is charged to revenue. 

  

Y-11, THE KANYAKUMARI DISTRICT CENTRAL CO-OPERATIVE BANK LTD., NAGERCOIL
Under Section 29 of the Banking Regulation Act 1949 (As Applicable to Co-op Societies)

K.D.C.C. BANK
AUDIT - 2024 - 2025

Independent Auditor’s Report

Sd / S.JOSEPH UTHAYA KUMAR 
Asst. General Manager (Bkg)
K.D.C.C Bank Ltd., Nagercoil.

 Sd / G.JEYALAKSHMI 
 General Manager (i/c) 

K.D.C.C Bank Ltd., Nagercoil.

Sd /  R.GANESA SETHURAMALINGAM
Deputy Registrar / Managing Director

K.D.C.C Bank Ltd., Nagercoil.

Date : 25.06.2025, Nagercoil

-குமரி கூட்டுறவு விளம்பரம-

LIABILITIES Schedule
No  As on 31.03.2025  As on 31.03.2024

Capital and Liabilities
Capital 1 7,43,202 7,22,151
Reserves and Surplus 2 8,73,720 6,38,845
Deposits 3 1,11,46,496 1,08,96,345
Borrowings 4 43,22,859 35,38,060
Other liabilities and Provisions 5 14,13,141 13,25,691
Total 1,84,99,418 1,71,21,092

ASSETS Schedule
No  As on 31.03.2025 As on 31.03.2024

Cash and balances with RBI 6 2,98,777 2,48,811
Balance with Banks and Money at 
call and Short notice 7 1,90,489 4,91,596

Investments 8 30,89,637 33,41,087
Advances 9 1,39,70,928 1,24,63,771
Fixed Assets 10 2,85,429 54,893
Other Assets 11  6,64,158 5,20,934
Total 1,84,99,418 1,71,21,092
Contingent liabilites 12 36,920 12,257
Bills for collection - -

FORM OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31st MARCH 2025
PARTICULARS Schedule

No
Year ended  
31.03.2025

Year ended 
31.03.2024

I. INCOME
Interest earned 13 13,83,714 11,90,316
Other Income 14 63,655 39,698
Total 14,47,369 12,30,014
II.EXPENDITURE
Interest Expended 15 9,65,879 8,25,920
Operating expenses 16  3,79,207 3,50,982
Provisions and contingencies 17 54,285 5,539
Total 13,99,371 11,82,441
III.PROFIT/LOSS
Net Profit/loss (-) for the year 47,998 47,573
Profit/Loss (-) brought forward
Total 47,998 47,573

IV. Appropriations

Transfer to statutory reserves 
Transfer to other reserves
Transfer to Government /Proposed 
dividend

Balance Carried over of balance sheet 47,998 47,573

BALANCE SHEET AS ON 31.03.2025 (Rs.In Thousands)

NOTES TO THE FINANCIAL STATEMENTS - FINANCIAL YEAR 2024-2025 -ANNEXURE

Sd / A.BALAJI  PARTNER
 M.No.211978, UDIN : 25211978BMIPDD2451

For PONRAJ & CO., SIVAKASI
  CHARTERED ACCOUNTANTS. FRN :002672S

To
The Members of The Kanyakumari District Central Co-operative Bank Limited.,  Nagercoil.
Opinion
We have audited the financial statements of The Kanyakumari District Central Co-operative Bank Limited (the entity), which comprise the Balance Sheet as at March 31, 2025, the Profit and Loss Account and the Cash Flow statement for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies and other explanatory information.
In our opinion, the accompanying financial statements of the entity are prepared, in all material respects, in accordance with the provisions of the Banking Regulation Act, 1949, the Tamil Nadu Co-operative Societies Act, 1983, the regulations of the Reserve Bank of India / NABARD.
In our opinion, and to the best of our information and according to the explanation given  to us, except for the effects of the matters described in the Basis for Qualified Opinion section part of our report, the financial  statements read with the Annexure to Audit Report give a true and 
fair view in conformity with the accounting principles generally accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs of the Bank as at March 31, 2025  
(b) in the case of Profit and Loss Account, of the true balance of Profit for the year ended on that date and
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the entity 
in accordance with the Code of Ethics issued by ICAI and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
Basis for Qualified Opinion:
1. The Bank is having two Policies for Payment of Gratuity to employees with Life Insurance Corporation of India. The Bank has invested various amounts over a period of years and LIC has paid interest on the invested amount and has also settled the gratuity claims of the employees 
upon their retirement. The balances in the policies as on 31.03.2025 are as below:
Policy No. 609004642  Rs.  15,60,180.30
Policy No. 33227  Rs. 11,86,93,736.46
Total   Rs. 12,02,53,916.76
The investments with LIC and corresponding liability for Gratuity payable are not accounted in the books of the Bank. Hence, the Balance Sheet does not reflect a true and fair view.
2. Leave Encashment - As per AS 15, Actuarial Valuation is required to be obtained by the entity when there is an obligation on the part of employer to settle leave encashment benefits to employees and necessary Provision for an increase if any, needs to be made in the books 
accordingly. The Bank was holding a Provision of Rs.4.70 crores as on 01/04/2024 and made a provision of Rs.3.96 crores towards balance estimated liability during the reporting year to reflect Leave Encashment liability of Rs.8.66 crores as on 31/03/2025. However, the Bank has not 
obtained Actuarial Valuation to provide for Leave Encashment benefits as envisaged by AS 15, the impact of which could not be quantified. This is a deviation from the AS -15 and hence our report is qualified in this respect.
3. Gratuity - As per AS 15, Actuarial Valuation is required to be obtained by the entity when there is an obligation on the part of Employer to settle gratuity benefits to employees and necessary Provision for an increase if any, needs to be made in the books accordingly. The Bank has 
not obtained Actuarial Valuation for the Gratuity liability as on 31/03/2025 and liability thereon is not provided in the Books as envisaged by AS 15, the impact of which could not be quantified. This is a deviation from AS 15 and hence our report is qualified in this respect. However, 
the Bank is having two policies with Life Insurance Corporation for payment of gratuity to employees. The Policies are up to date and the balance in the Policies is  Rs.12,02,53,916.76 as on 31.03.2025.
Emphasis of Matter
We draw attention to the following matters stated in the Notes to the financial statements:
1. The Bank has revalued its Banking assets held in the form of Land & Building at Kanyakumari Irulappapuram branch and Land & Building at Agastheeswaram Taluk, Kanyakumari, after getting approval from RCS and has created Revaluation Reserve to an extent of Rs.21,07,53,076 in 
aggregate. As a resultant effect, the value of Premises has increased to such extent.
2. Relief amount receivable Rs.1,59,28,293/- from Tamilnadu Government in respect of Relief Scheme 2016, is pending for quite long. The Bank has not created Provision for the receivable, on reasons that they have been following up for the relief amount and confident of realising it 
in due course. However, this is found in contrary to RBI guidelines on Crop Loan Waiver Scheme which insists providing for Relief outstanding and hence profit is overstated to this extent. 
3. Inter Branch balances under GL head namely Branch Adjustments reflects a credit balance of Rs.1,41,16,765 which is observed to be pending reconciliation for long. 
4. Interest subvention received during the year Rs.8,72,72,108 relating to previous years is booked on receipt basis as revenue in Profit and Loss account of the current reporting year and hence profit to such extent is overstated in the books. 
Interest subvention due in respect of KCC Crop Loans for the financial year 2024-25 receivable from TN Govt and Govt of India is not quantified or accounted for the year ending 31.3.2025 on mercantile basis. Profit for the reporting period is understated to such extent.
Our opinion is not modified in this regard.
Key Audit Matters:
Key audit matters are those matters that, in our professional judgment, were of most significant in the audit of Financial Statements of the current period. These matters were addressed in the context of our audit of the Financial Statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. We have determined the matters described below to be the key audit matters to be communicated in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Management is responsible for the other information. In connection with our audit of the Financial Statements, our responsibility is to read the other information identified above and, in doing so, consider whether the other information is materially inconsistent with the Financial 
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 
As we have not been communicated by the management with any other information, other than financial information covered in our audit report, we conclude that we have nothing to report in this regard. 
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of the financial statements in accordance with the provisions of the Banking Regulation Act, 1949, the Tamil Nadu Co-operative Societies Act, 1983, the regulations of the Reserve Bank of India / NABARD and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the entity’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate 
the entity or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The Procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the financial statement, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal controls relevant to the bank’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that, the audit evidence we have obtained is sufficient and appropriate to provide a basis for our Audit opinion.
Report on Other Legal and Regulatory Requirements
As required by the Banking Regulation Act, 1949, the Tamil Nadu Co-operative Societies Act, 1983, the regulations of the Reserve Bank of India / NABARD, we report that:
- We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes of our audit.
- In our opinion, proper books of account have been kept by the Bank.
- The Balance Sheet and the Profit and Loss Account dealt with by this Report are in agreement with the books of account after giving effect to Memorandum of Changes.
ANNEXURE TO THE AUDITOR’S REPORT
THE KANYAKUMARI DISCTRICT CENTRAL CO-OPERATIVE BANK LTD.
For the year ended March 31, 2025
1. The bank has a system of physical verification of fixed assets, which is found to be adequate. Fixed Assets Register is not maintained for movable and immovable assets.
2. In respect of PACS accounts across all branches, the cover statements are not uploaded in CBS system. As a result, the Drawing power of working capital borrowal accounts could not be ascertained from CBS.
3. The Bank is regular in remitting statutory dues such as PF/ESI/Gratuity, GST and Income Tax.
In respect of an appeal preferred by the Bank with Commissioner of Income Tax (Appeals), Madurai challenging an order passed under section 143(3) of Income Tax Act relevant to Financial Year 2012-13, the Bank has won the appeal proceedings in its favour through Intimation order 
under section 154 of Income Tax Act dated 06.03.2025 with a refund amount of Rs.5,10,43,160. 
Since the Bank had already provided for the Income Tax demand amount in full in earlier years, the entire refund amount of Rs. 5,10,43,160/- received during the reporting period is booked as revenue and hence profit for the year is overstated to such extent.
4. Confirmation of balance as obtained from TNSC bank shows a Credit balance of Rs.16,64,23,633.86, whereas balance as per books of the Bank shows a Debit balance of Rs.8,19,98,597.65 and found unreconciled. It is observed and informed that the reconciliation of the difference 
in balances is pending since long.
Differences in Reconciliation of balances with TAMCO and TABCEDCO as on 31.3.2025 are observed as under:

5. Liability for Leave Encashment payable as on 31.3.2025 is Rs.8,65,92,690 as estimated by the Bank. With an opening Provision of Rs.4,70,00,000 already held in books, balance provision of 
Rs.3,95,92,690 is created during the reporting period by charging to Profit & Loss account. Profit reported during the year is understated to such extent.
6. Imbalances reported by the Bank as on 31.3.2025 was Rs.515.70 lakhs in respect of 5 PACS, for which it was informed by the Bank that existing Provision held was adequate and hence no 
new provision is created during the reporting period.
Cover deficit reported by the Bank as on 31.3.2025 was Rs.248.65 Lakhs in respect of 3 PACS, for which it was informed by the Bank that existing Provision held was adequate and hence no 
new provision is created during the reporting period.

7. The bank has not granted any loans and advances by way of pledge of shares, debentures and other securities.
According to the information and explanation given by the management, the bank has not been dealing or trading in securities.
The bank has not issued debentures during the period of our audit.

The bank has not raised any capital by way of public issue during the year.
8. In respect of 6006 irregular and overdue loans with outstanding amount aggregating to Rs.4265.81 lakhs, status of Legal action taken by the Bank is as under:
9. Inter branch balances pending reconciliation included in Suspense Sundry Creditors aggregating to Rs.1,41,51,405.51 are observed to be long pending. Such Inter branch balances may be 
reconciled at the earliest.
10. Long pending entries under Sundry creditors (with Total outstanding of Rs.15,01,40,238.02 as on 31.3.2025) and Sundry debtors (with Total outstanding of Rs.53,09,91,144.89 as on 31.3.2025) 
are pending reconciliation.
11. During the financial year under review, the Bank has transferred to DEAF Rs.2,48,45,685.53. 

12. SLR/CRR requirements have been regularly compiled by the bank.

Sl.
No

Key Audit Matters How the key Audit matter was addressed

1 Identification & Provisioning for NPA:
Asset classification and Income recognition in respect of Non-Performing advances in accordance with the RBI guidelines requires effective mechanism. The 
Bank accounts for all the transactions related to Advances in its Core Banking Solutions (CBS) which also identifies whether the advances are performing or 
non-performing except for Advances in the nature of Cash Credit. Significant Auditor judgements are involved in verifying this classification of Assets and Provi-
sioning accordingly, which is having significant impact on Financial Statements.Considering the significance of the above matter to the Financial Statements and 
considering the heightened regulatory inspections, we have identified this as a key audit matter.

In carrying out substantive procedures, we have examined 
1.All large advances/stressed advances /SMAs and Other advances on sample basis. 2.CIF based NPA identification. 3.Cover statements provided by PACS to ascertain the unsecured portion. 4.Move-
ment of asset status from last year’s classification 5.Various parameters inbuilt in CBS for tracking, identification and stamping of NPAs. 6.Operations of all large advances were verified by downloading 
Statement of accounts for the year from the CBS. Further, it was checked whether adequate Provisioning for the ascertained NPAs were made as per IRAC Norms by discussing the same with those 
who are in charge of the governance.

2 IT systems and Internal Control:
A deficiency or combination of deficiencies in internal control that, in the Auditor’s Professional Judgment, is of sufficient importance to merit the 
attention of those in charge of the governance.SA 265 mandates the Auditor to determine the deficiencies in Internal controls, evaluate as to whether 
it is significant and communicate the same with those in charge of the Governance. Deficiencies noted in the Internal Control during the course of 
our Audit and the IS Audit Report for the FY 2024-25 implies the likelihood of material misstatements in the Financial Statements, the susceptibility 
to loss or fraud of the related asset or liability, the non compliance of statutory/tax obligations which may/will result in material financial impact on the 
Bank and hence identified this as a Key matter.

We identified during audit, various deficiencies in internal controls that are listed in our Long Form Audit Report.
We listed and communicated the impact of deficiencies in these controls especially relating to non-compliance in Tax laws, lack of monitoring of controls, lack of Doer & checker validation in 
many process, long pending reconciliations of TNSC OD accounts, Sundry Creditors account, Inter branch balances and Sundry Debtors account which are having financial implication leading 
to misstatement in Financial Statements. We assessed the risk involved because of existing inadequate controls, lack of knowledge of the staff and deficiencies in systems.  We designed our 
audit procedures  in such a way to overcome the above deficiencies and increased the sample sizes in various substantive testing procedures adopted.
An Independent System Auditor is conducting Information Systems Audit every year as per NABARD guidelines. They are verifying the implementation of IS policy by the Bank across all the 
Branches and in their Report highlighted the various deficiencies in the IT systems of the Bank and suggested for remedial action. We have reviewed that report, noted the deficiencies in 
follow-up action taken by the Bank and considered the same in our audit procedures.

3 PACS and their cover statements:
A major portion of the Bank’s lending goes to PACS, which are separate entities, who in turn extend their lending to their members. They are giving 
cover statements to the Bank every month containing details of their lending to its members.
The Branches are obtaining cover statements from PACS without assessing the details thereon.
Further, these cover statements are not fed in to the CBS System to arrive at the Drawing Power of PACS. Instead, they are allowed Drawing Power 
upto their sanctioned limits. This methodology will not help the Bank to assess the financial health condition of the PACS.

We have visited all of the Branches, scrutinized the cover statements of PACS as on 31.03.2025 and submitted our observations to the Bank, for making sufficient Provision for the 
uncovered portion of the advances. 

We have advised the Bank to scrutinize the cover statements of PACS at Head Office level and set the drawing power in CBS based on the cover statements.
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LIABILITIES Schedule
No  As on 31.03.2025  As on 31.03.2024

Capital and Liabilities
Capital 1 7,43,202 7,22,151
Reserves and Surplus 2 8,73,720 6,38,845
Deposits 3 1,11,46,496 1,08,96,345
Borrowings 4 43,22,859 35,38,060
Other liabilities and Provisions 5 14,13,141 13,25,691
Total 1,84,99,418 1,71,21,092

ASSETS Schedule
No  As on 31.03.2025 As on 31.03.2024

Cash and balances with RBI 6 2,98,777 2,48,811
Balance with Banks and Money at 
call and Short notice 7 1,90,489 4,91,596

Investments 8 30,89,637 33,41,087
Advances 9 1,39,70,928 1,24,63,771
Fixed Assets 10 2,85,429 54,893
Other Assets 11  6,64,158 5,20,934
Total 1,84,99,418 1,71,21,092
Contingent liabilites 12 36,920 12,257
Bills for collection - -

FORM OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31st MARCH 2025
PARTICULARS Schedule

No
Year ended  
31.03.2025

Year ended 
31.03.2024

I. INCOME
Interest earned 13 13,83,714 11,90,316
Other Income 14 63,655 39,698
Total 14,47,369 12,30,014
II.EXPENDITURE
Interest Expended 15 9,65,879 8,25,920
Operating expenses 16  3,79,207 3,50,982
Provisions and contingencies 17 54,285 5,539
Total 13,99,371 11,82,441
III.PROFIT/LOSS
Net Profit/loss (-) for the year 47,998 47,573
Profit/Loss (-) brought forward
Total 47,998 47,573

IV. Appropriations

Transfer to statutory reserves 
Transfer to other reserves
Transfer to Government /Proposed 
dividend

Balance Carried over of balance sheet 47,998 47,573

BALANCE SHEET AS ON 31.03.2025 (Rs.In Thousands)

NOTES TO THE FINANCIAL STATEMENTS - FINANCIAL YEAR 2024-2025 -ANNEXURE

Sd / A.BALAJI  PARTNER
 M.No.211978, UDIN : 25211978BMIPDD2451

For PONRAJ & CO., SIVAKASI
  CHARTERED ACCOUNTANTS. FRN :002672S

To
The Members of The Kanyakumari District Central Co-operative Bank Limited.,  Nagercoil.
Opinion
We have audited the financial statements of The Kanyakumari District Central Co-operative Bank Limited (the entity), which comprise the Balance Sheet as at March 31, 2025, the Profit and Loss Account and the Cash Flow statement for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies and other explanatory information.
In our opinion, the accompanying financial statements of the entity are prepared, in all material respects, in accordance with the provisions of the Banking Regulation Act, 1949, the Tamil Nadu Co-operative Societies Act, 1983, the regulations of the Reserve Bank of India / NABARD.
In our opinion, and to the best of our information and according to the explanation given  to us, except for the effects of the matters described in the Basis for Qualified Opinion section part of our report, the financial  statements read with the Annexure to Audit Report give a true and 
fair view in conformity with the accounting principles generally accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs of the Bank as at March 31, 2025  
(b) in the case of Profit and Loss Account, of the true balance of Profit for the year ended on that date and
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the entity 
in accordance with the Code of Ethics issued by ICAI and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
Basis for Qualified Opinion:
1. The Bank is having two Policies for Payment of Gratuity to employees with Life Insurance Corporation of India. The Bank has invested various amounts over a period of years and LIC has paid interest on the invested amount and has also settled the gratuity claims of the employees 
upon their retirement. The balances in the policies as on 31.03.2025 are as below:
Policy No. 609004642  Rs.  15,60,180.30
Policy No. 33227  Rs. 11,86,93,736.46
Total   Rs. 12,02,53,916.76
The investments with LIC and corresponding liability for Gratuity payable are not accounted in the books of the Bank. Hence, the Balance Sheet does not reflect a true and fair view.
2. Leave Encashment - As per AS 15, Actuarial Valuation is required to be obtained by the entity when there is an obligation on the part of employer to settle leave encashment benefits to employees and necessary Provision for an increase if any, needs to be made in the books 
accordingly. The Bank was holding a Provision of Rs.4.70 crores as on 01/04/2024 and made a provision of Rs.3.96 crores towards balance estimated liability during the reporting year to reflect Leave Encashment liability of Rs.8.66 crores as on 31/03/2025. However, the Bank has not 
obtained Actuarial Valuation to provide for Leave Encashment benefits as envisaged by AS 15, the impact of which could not be quantified. This is a deviation from the AS -15 and hence our report is qualified in this respect.
3. Gratuity - As per AS 15, Actuarial Valuation is required to be obtained by the entity when there is an obligation on the part of Employer to settle gratuity benefits to employees and necessary Provision for an increase if any, needs to be made in the books accordingly. The Bank has 
not obtained Actuarial Valuation for the Gratuity liability as on 31/03/2025 and liability thereon is not provided in the Books as envisaged by AS 15, the impact of which could not be quantified. This is a deviation from AS 15 and hence our report is qualified in this respect. However, 
the Bank is having two policies with Life Insurance Corporation for payment of gratuity to employees. The Policies are up to date and the balance in the Policies is  Rs.12,02,53,916.76 as on 31.03.2025.
Emphasis of Matter
We draw attention to the following matters stated in the Notes to the financial statements:
1. The Bank has revalued its Banking assets held in the form of Land & Building at Kanyakumari Irulappapuram branch and Land & Building at Agastheeswaram Taluk, Kanyakumari, after getting approval from RCS and has created Revaluation Reserve to an extent of Rs.21,07,53,076 in 
aggregate. As a resultant effect, the value of Premises has increased to such extent.
2. Relief amount receivable Rs.1,59,28,293/- from Tamilnadu Government in respect of Relief Scheme 2016, is pending for quite long. The Bank has not created Provision for the receivable, on reasons that they have been following up for the relief amount and confident of realising it 
in due course. However, this is found in contrary to RBI guidelines on Crop Loan Waiver Scheme which insists providing for Relief outstanding and hence profit is overstated to this extent. 
3. Inter Branch balances under GL head namely Branch Adjustments reflects a credit balance of Rs.1,41,16,765 which is observed to be pending reconciliation for long. 
4. Interest subvention received during the year Rs.8,72,72,108 relating to previous years is booked on receipt basis as revenue in Profit and Loss account of the current reporting year and hence profit to such extent is overstated in the books. 
Interest subvention due in respect of KCC Crop Loans for the financial year 2024-25 receivable from TN Govt and Govt of India is not quantified or accounted for the year ending 31.3.2025 on mercantile basis. Profit for the reporting period is understated to such extent.
Our opinion is not modified in this regard.
Key Audit Matters:
Key audit matters are those matters that, in our professional judgment, were of most significant in the audit of Financial Statements of the current period. These matters were addressed in the context of our audit of the Financial Statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. We have determined the matters described below to be the key audit matters to be communicated in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Management is responsible for the other information. In connection with our audit of the Financial Statements, our responsibility is to read the other information identified above and, in doing so, consider whether the other information is materially inconsistent with the Financial 
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 
As we have not been communicated by the management with any other information, other than financial information covered in our audit report, we conclude that we have nothing to report in this regard. 
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of the financial statements in accordance with the provisions of the Banking Regulation Act, 1949, the Tamil Nadu Co-operative Societies Act, 1983, the regulations of the Reserve Bank of India / NABARD and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the entity’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate 
the entity or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The Procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the financial statement, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal controls relevant to the bank’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that, the audit evidence we have obtained is sufficient and appropriate to provide a basis for our Audit opinion.
Report on Other Legal and Regulatory Requirements
As required by the Banking Regulation Act, 1949, the Tamil Nadu Co-operative Societies Act, 1983, the regulations of the Reserve Bank of India / NABARD, we report that:
- We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes of our audit.
- In our opinion, proper books of account have been kept by the Bank.
- The Balance Sheet and the Profit and Loss Account dealt with by this Report are in agreement with the books of account after giving effect to Memorandum of Changes.
ANNEXURE TO THE AUDITOR’S REPORT
THE KANYAKUMARI DISCTRICT CENTRAL CO-OPERATIVE BANK LTD.
For the year ended March 31, 2025
1. The bank has a system of physical verification of fixed assets, which is found to be adequate. Fixed Assets Register is not maintained for movable and immovable assets.
2. In respect of PACS accounts across all branches, the cover statements are not uploaded in CBS system. As a result, the Drawing power of working capital borrowal accounts could not be ascertained from CBS.
3. The Bank is regular in remitting statutory dues such as PF/ESI/Gratuity, GST and Income Tax.
In respect of an appeal preferred by the Bank with Commissioner of Income Tax (Appeals), Madurai challenging an order passed under section 143(3) of Income Tax Act relevant to Financial Year 2012-13, the Bank has won the appeal proceedings in its favour through Intimation order 
under section 154 of Income Tax Act dated 06.03.2025 with a refund amount of Rs.5,10,43,160. 
Since the Bank had already provided for the Income Tax demand amount in full in earlier years, the entire refund amount of Rs. 5,10,43,160/- received during the reporting period is booked as revenue and hence profit for the year is overstated to such extent.
4. Confirmation of balance as obtained from TNSC bank shows a Credit balance of Rs.16,64,23,633.86, whereas balance as per books of the Bank shows a Debit balance of Rs.8,19,98,597.65 and found unreconciled. It is observed and informed that the reconciliation of the difference 
in balances is pending since long.
Differences in Reconciliation of balances with TAMCO and TABCEDCO as on 31.3.2025 are observed as under:

5. Liability for Leave Encashment payable as on 31.3.2025 is Rs.8,65,92,690 as estimated by the Bank. With an opening Provision of Rs.4,70,00,000 already held in books, balance provision of 
Rs.3,95,92,690 is created during the reporting period by charging to Profit & Loss account. Profit reported during the year is understated to such extent.
6. Imbalances reported by the Bank as on 31.3.2025 was Rs.515.70 lakhs in respect of 5 PACS, for which it was informed by the Bank that existing Provision held was adequate and hence no 
new provision is created during the reporting period.
Cover deficit reported by the Bank as on 31.3.2025 was Rs.248.65 Lakhs in respect of 3 PACS, for which it was informed by the Bank that existing Provision held was adequate and hence no 
new provision is created during the reporting period.

7. The bank has not granted any loans and advances by way of pledge of shares, debentures and other securities.
According to the information and explanation given by the management, the bank has not been dealing or trading in securities.
The bank has not issued debentures during the period of our audit.

The bank has not raised any capital by way of public issue during the year.
8. In respect of 6006 irregular and overdue loans with outstanding amount aggregating to Rs.4265.81 lakhs, status of Legal action taken by the Bank is as under:
9. Inter branch balances pending reconciliation included in Suspense Sundry Creditors aggregating to Rs.1,41,51,405.51 are observed to be long pending. Such Inter branch balances may be 
reconciled at the earliest.
10. Long pending entries under Sundry creditors (with Total outstanding of Rs.15,01,40,238.02 as on 31.3.2025) and Sundry debtors (with Total outstanding of Rs.53,09,91,144.89 as on 31.3.2025) 
are pending reconciliation.
11. During the financial year under review, the Bank has transferred to DEAF Rs.2,48,45,685.53. 

12. SLR/CRR requirements have been regularly compiled by the bank.

Sl.
No

Key Audit Matters How the key Audit matter was addressed

1 Identification & Provisioning for NPA:
Asset classification and Income recognition in respect of Non-Performing advances in accordance with the RBI guidelines requires effective mechanism. The 
Bank accounts for all the transactions related to Advances in its Core Banking Solutions (CBS) which also identifies whether the advances are performing or 
non-performing except for Advances in the nature of Cash Credit. Significant Auditor judgements are involved in verifying this classification of Assets and Provi-
sioning accordingly, which is having significant impact on Financial Statements.Considering the significance of the above matter to the Financial Statements and 
considering the heightened regulatory inspections, we have identified this as a key audit matter.

In carrying out substantive procedures, we have examined 
1.All large advances/stressed advances /SMAs and Other advances on sample basis. 2.CIF based NPA identification. 3.Cover statements provided by PACS to ascertain the unsecured portion. 4.Move-
ment of asset status from last year’s classification 5.Various parameters inbuilt in CBS for tracking, identification and stamping of NPAs. 6.Operations of all large advances were verified by downloading 
Statement of accounts for the year from the CBS. Further, it was checked whether adequate Provisioning for the ascertained NPAs were made as per IRAC Norms by discussing the same with those 
who are in charge of the governance.

2 IT systems and Internal Control:
A deficiency or combination of deficiencies in internal control that, in the Auditor’s Professional Judgment, is of sufficient importance to merit the 
attention of those in charge of the governance.SA 265 mandates the Auditor to determine the deficiencies in Internal controls, evaluate as to whether 
it is significant and communicate the same with those in charge of the Governance. Deficiencies noted in the Internal Control during the course of 
our Audit and the IS Audit Report for the FY 2024-25 implies the likelihood of material misstatements in the Financial Statements, the susceptibility 
to loss or fraud of the related asset or liability, the non compliance of statutory/tax obligations which may/will result in material financial impact on the 
Bank and hence identified this as a Key matter.

We identified during audit, various deficiencies in internal controls that are listed in our Long Form Audit Report.
We listed and communicated the impact of deficiencies in these controls especially relating to non-compliance in Tax laws, lack of monitoring of controls, lack of Doer & checker validation in 
many process, long pending reconciliations of TNSC OD accounts, Sundry Creditors account, Inter branch balances and Sundry Debtors account which are having financial implication leading 
to misstatement in Financial Statements. We assessed the risk involved because of existing inadequate controls, lack of knowledge of the staff and deficiencies in systems.  We designed our 
audit procedures  in such a way to overcome the above deficiencies and increased the sample sizes in various substantive testing procedures adopted.
An Independent System Auditor is conducting Information Systems Audit every year as per NABARD guidelines. They are verifying the implementation of IS policy by the Bank across all the 
Branches and in their Report highlighted the various deficiencies in the IT systems of the Bank and suggested for remedial action. We have reviewed that report, noted the deficiencies in 
follow-up action taken by the Bank and considered the same in our audit procedures.

3 PACS and their cover statements:
A major portion of the Bank’s lending goes to PACS, which are separate entities, who in turn extend their lending to their members. They are giving 
cover statements to the Bank every month containing details of their lending to its members.
The Branches are obtaining cover statements from PACS without assessing the details thereon.
Further, these cover statements are not fed in to the CBS System to arrive at the Drawing Power of PACS. Instead, they are allowed Drawing Power 
upto their sanctioned limits. This methodology will not help the Bank to assess the financial health condition of the PACS.

We have visited all of the Branches, scrutinized the cover statements of PACS as on 31.03.2025 and submitted our observations to the Bank, for making sufficient Provision for the 
uncovered portion of the advances. 

We have advised the Bank to scrutinize the cover statements of PACS at Head Office level and set the drawing power in CBS based on the cover statements.

Y-11, THE KANYAKUMARI DISTRICT CENTRAL CO-OPERATIVE BANK LTD., NAGERCOIL
K.D.C.C.BANK

Particulars Schedule  As on 
31.03.2026 

 As on 
31.03.2025 

Capital and Liabilities
Capital 1 792,483          743,202            
Reserves and Surplus 2 921,562          873,720            
Deposits 3 12,294,068     11,146,496       
Borrowings 4 5,663,851       4,322,859         
Other liabilities and Provisions 5 1,174,731       1,413,141         
Total 20,846,697     18,499,418       

Assets Schedule  As on 
31.03.2026 

 As on 
31.03.2025 

Cash and balances with RBI 6 337,974          298,777            

Balance with Banks and Money at call 
and Short notice 7 116,350          190,489            

Investments 8 3,100,239       3,089,637         

Advances 9 16,289,226     13,970,928       

Fixed Assets 10 279,035          285,429            

Other Assets 11 723,873          664,158            

Total 20,846,697     18,499,418       

Contingent liabilities 12 113,252          36,920              
Bills for collection -                 -                    

Particulars Schedule  Year ended  
31.03.2026 

 Year ended  
31.03.2025 

I. Income
Interest earned 13 1,437,778       1,383,714         
Other Income 14 94,451            63,655              
Total 1,532,230       1,447,369         
II. Expenditure
Interest Expended 15 1,159,835       965,879            
Operating expenses 16 295,331          379,207            
Provisions and contingencies 17 6,947              54,285              

Form of Profit and Loss Account for the year ended on 31th March 2026
   (Rs. In Thousands)

Form - B

Form A

Balance Sheet of                                                                                                                                                                                           
                                                                             Y.11 THE KANYAKUMARI 

DIST. CENTRAL COOPERATIVE BANK LTD., NAGERCOIL

Balance Sheet as on 31st March - 2026
(Rs. In Thousands)

Page 1 of 8
Total 1,462,113       1,399,371         
III. Profit/ Loss
Net Profit/loss (-) for the year 70,116            47,998              
Profit/Loss (-) brought forward

Total 70,116            47,998              

IV. Appropriations

70,116            47,998              

Transfer to statutory reserves
Transfer to other reserves
Transfer to Government /Proposed dividend
Balance Carried over of balance sheet
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7. Gratuity, Provident Fund and Leave Encashment: 
 

a) Gratuity scheme is held with Life Insurance Corporation. 
b) Provident fund contributions are accounted as and when the same becomes due 

and paid to provident fund trust established by the bank. 
c) Earned leave settlement paid during the reporting period is Rs.52,98,577 and 

debited to Provision for Earned Leave. 
 

8. Additional Disclosures: 
In accordance with the guidelines issued by Reserve Bank of India, the following 
additional disclosures are made 

(Rs. In Lakhs) 
S. No Particulars 31.03.2026 31.03.2025 

1. Tier 1 Capital 12568.06 12380.40 
2. Tier 2 Capital 2789.33 2568.96 
3. Risk Weighted Assets 147619.79 129591.56 
4. CRAR 10.40% 11.54% 

 

Computation reckons the possible profits of the year after estimated appropriation 
for dividend even though the general body meeting had not been held during the 
year. 
 

Tier I - Share holders’ equity and retained earnings. 
Tier II - Revaluation reserves, general loan loss reserves and undisclosed reserves. 

 

9. Assets Quality 
9.1.a. Non–Performing Assets 

(Rs. In Lakhs) 
PARTICULARS As on 

31.03.2026 
As on 

31.03.2025 
i)Net NPAs to Net Advances 1.35% 1.84% 
ii)Movement of Gross NPA (excluding Provisions on Standard Assets) 
Opening Balance 8782.42 7504.42 
Add: Net Addition during the year 0.00 1278.00 
Less: Deletion during the year 826.86 0.00 
Closing Balance 7955.56 8782.42 
iii)Movement of Net NPAs (excluding Provisions on Standard Assets) 
Opening Balance 2569.96 1729.97 
Add/(Less): Addition/Deletion during the year/ -376.86 839.99 
Closing Balance 2193.10 2569.96 
Movement of Provision for NPAs (excluding Provisions on Standard Assets) 

Opening Balance 6212.46 5774.45 
Add/(Less):Addition/Deletion during the year 450.00 438.01 
Closing Balance 5762.46 6212.46 
   

 
  9.1.b Provision on Standard Assets: 

(Rs.In lakhs) 
PARTICULARS As on 

31.03.2026 
As on 

31.03.2025 
Total of Standard Assets 154936.70 130926.86 
-Direct Agricultural Loan 59364.08 56121.87 
-Others 95572.62 74804.99 
Provision towards Standard Assets in% 0.40% 0.40% 
Provision held for Standard Assets in Rs. 523.71 523.71 

 

*The Bank as a part of prudent practice/conventional wisdom has decided not 
to reverse/release the earlier provision already held on standard assets.  

 

9.1.c. Provisioning with reference to Gold Loans (LTV): 
Provision had been instructed by RBI on Gold loans executed on the 
outstanding together with interest @ 75% of the Market value of Gold 
Pledged. NPA provisioning had been made accordingly. 
 

9.1.d Bank is following up with the Director of Hand looms to obtain the 
Receivables under 90% Loss Guarantee Scheme. 
 

9.1.e The Bank has created provisions during the reporting year as under: 
Particulars Amount (Rs. lakhs) 
Provision for NPA Nil 
Additional Provision for NPA Nil 
Additional Provision for Standard Assets Nil 
Provision towards Corpus Fund Nil 

 
 

9.2 Details of Loan Assets subject to Restructuring 
 

                               Particulars 2025-26 2024-25 
i Total amount of loan assets subject to 

restructuring, rescheduling, renegotiation; 
NIL NIL 

ii The amount of Standard assets subjected to 
restructuring, rescheduling, renegotiation 

NIL NIL 

iii The amount of Sub-Standard assets subjected to 
restructuring, rescheduling, renegotiation 

NIL NIL 

iv The amount of Doubtful assets subjected to 
restructuring, rescheduling, renegotiation 

NIL NIL 

 Note[(i)=(ii)+(iii)+(iv)]   
 

9.3 Details of financial assets sold to Securitization (SC)/Reconstruction 
Company (RC) for Assets Reconstruction. 

 

S. No                               Particulars 2025-26 2024-25 
1 No of accounts NIL NIL 
2 Aggregate value (Net provisions) of 

accounts sold to SC/RC 
NIL NIL 

3 Aggregated consideration NIL NIL 
4 Additional consideration realized in respect 

of accounts transferred in earlier years 
NIL NIL 

5 Aggregate gain /loss over net book value NIL NIL 

9.1.b Provision on Standard Assets: 
(Rs.In lakhs) 

PARTICULARS As on 
31.03.2026 

As on 
31.03.2025 

Total of Standard Assets 154936.70 130926.86 
-Direct Agricultural Loan 59364.08 56121.87 
-Others 95572.62 74804.99 
Provision towards Standard Assets in% 0.40% 0.40% 
Provision held for Standard Assets in Rs. 523.71 523.71 

 

*The Bank as a part of prudent practice/conventional wisdom has decided not 
to reverse/release the earlier provision already held on standard assets.  

 

9.1.c. Provisioning with reference to Gold Loans (LTV): 
Provision had been instructed by RBI on Gold loans executed on the 
outstanding together with interest @ 75% of the Market value of Gold 
Pledged. NPA provisioning had been made accordingly. 
 

9.1.d Bank is following up with the Director of Hand looms to obtain the 
Receivables under 90% Loss Guarantee Scheme. 
 

9.1.e The Bank has created provisions during the reporting year as under: 
Particulars Amount (Rs. lakhs) 
Provision for NPA Nil 
Additional Provision for NPA Nil 
Additional Provision for Standard Assets Nil 
Provision towards Corpus Fund Nil 

 
 

9.2 Details of Loan Assets subject to Restructuring 
 

                               Particulars 2025-26 2024-25 
i Total amount of loan assets subject to 

restructuring, rescheduling, renegotiation; 
NIL NIL 

ii The amount of Standard assets subjected to 
restructuring, rescheduling, renegotiation 

NIL NIL 

iii The amount of Sub-Standard assets subjected to 
restructuring, rescheduling, renegotiation 

NIL NIL 

iv The amount of Doubtful assets subjected to 
restructuring, rescheduling, renegotiation 

NIL NIL 

 Note[(i)=(ii)+(iii)+(iv)]   
 

9.3 Details of financial assets sold to Securitization (SC)/Reconstruction 
Company (RC) for Assets Reconstruction. 

 

S. No                               Particulars 2025-26 2024-25 
1 No of accounts NIL NIL 
2 Aggregate value (Net provisions) of 

accounts sold to SC/RC 
NIL NIL 

3 Aggregated consideration NIL NIL 
4 Additional consideration realized in respect 

of accounts transferred in earlier years 
NIL NIL 

5 Aggregate gain /loss over net book value NIL NIL 
 

10. Details of Non Performing financial assets purchased/sold 
 

10.1. Details of Non performing financial assets purchased 
 

S. No Particulars 2025-26 2024-25 
1.(a) No. of accounts/purchased during the 

year 
NIL NIL 

(b) Aggregate Outstanding NIL NIL 
2.(a) Of these, no of account 

Restructured during the year 
NIL NIL 

(b) Aggregated outstanding NIL NIL 
 

10.2 Details of Non performing financial assets sold 
 

S. No Particulars 2025-26 2024-25 
1 No. of accounts sold        NIL        NIL 
2 Aggregated outstanding        NIL        NIL 
3 Aggregate consideration received        NIL        NIL 

 

10.3 Provision Coverage Ratio: 
The Provision Coverage Ratio (PCR) computed as per the RBI guidelines stood 
at 72.43 % (previously 70.75%). 

 

11. Asset Liability Management–Maturity pattern of certain items of assets and 
liabilities 

(Amount in Rs lakhs) 
Particulars 1 to 14 

days 
15 to 28 
days 

29 days  
to 3 
months 

Over 3 
months 
and up to 
6 months 

Over 6 
months 
and up to 
1 year 

Over 1 
year and 
up to 3 
years 

Over 3 
years 
and up 
to 5 
years 

Over5 
years 

Total 

Deposits 2578.99 1955.91 9795.60 13707.58 30234.65 9893.69 41.17 54733.08 122940.68 

Investments* 
(inclusive of 
investment in 
Government 
securities/ 
Deposit- term, 
SB, Current 
account, 
Shares) 

 
 
 

0.00 

 
 
 

0.00 

 
 
 

1422.50 

 
 
 

2377.80 

 
 
 

4440.00 

 
 
 

0.00 

 
 
 

350.09 
 

 
 
 

22412 

 
 
 

31002.39 

Advances 42517.68 5025.62 7009.39 21002.58 60620.22 118.77 0.00 26598.01 162892.26 

Borrowings 0.00 0.00 500.00 10200.00 28300.00 17638.51 0.00 0.00 56638.51 

Foreign 
currency 
assets& 
Liabilities 

- - - - - - - - - 

  

 
14.5. Accounting Standard 19–Leases: 

The Bank has taken premises for some of its branches only on rental basis and 
has no long-term operating leases taken/given and hence reporting under 
AS–19 issued by ICAI is not considered. 
 

14.6 Accounting Standard 20-Earnings per Share: Rs. 10.13/- 
 

14.7. Accounting Standard 21–Consolidated Financial Statements: 
As there is no subsidiary, for the bank no consolidated financial statement is 
considered necessary under AS 21 issued by ICAI. 

      14.8 Accounting Standard 22: Accounting for Taxes on Income: 
Tax provision is not charged to revenue during the year, since no tax liability is 
estimated after considering the eligible deductions under section 36 of Income 
Tax Act. 
 

14.9 Accounting Standard 23–Accounting for Investments in Associates in 
Consolidated Financial Statements: 
As there is no subsidiary, for investment report under this caption is not 
warranted. 
 

14.10 Accounting Standard 26–Intangible Assets: 
The present practice of Depreciation on software which forms an integral part 
of hardware @ 33.33% (on straight line method) is consistently followed by the 
Bank in compliance with AS 26 issued by ICAI. 
 

14.11 Accounting Standard 27–Financial Reporting of Interests in Joint Ventures 
As there is no joint venture, reporting under this standard is not considered 
necessary. 
 

14.12 Accounting Standard 28- Impairment of Assets: 
A substantial portion of Bank’s assets comprise of financial assets to which 
Accounting Standard 28 “Impairment of Assets” is not applicable.  In the 
opinion of the Management, there is no material impairment on Other Assets 
as at March 31, 2026 requiring recognition in term of the standard. 
 

14.13. Accounting Standard 29–Provision for Contingent Liabilities and 
   Contingent Assets: 
 

A. Accounting Standard 29-Provisions and Contingencies: 
(Rs.in lakhs) 

Particulars Opening 
balance as on 
01.04.2025 

Provisions made 
during the 
year 

Provisions 
reversed/ 
adjusted 

Closing balance 
as on 
31.03.2026 

Standard Assets 523.71 0.00 0.00 523.71 
Non-Performing Assets 6212.46 0.00 450.00 5762.46 

Contingent Liability - 
Demand for TDS under 
section 194N 

0.00 614.35 0.00 614.35 

Contingent Liability - 
DEAF 

369.20 224.86 3.26 590.80 

 
 

13. Business Ratios: 
The bank has obtained Refinance from TNSC Bank, which is short term in 
nature, repayable on demand. 

                 (Rs. In lakhs) 
S.No Particulars 2025-26 2024-25 
1 Refinance From TNSC Bank 52941.83 41852.71 

  
                 (Rs. In lakhs) 

PARTICULARS 2025-26 2024-25 
Interest Income as a percentage to Working Funds 6.99% 7.71% 
Non-Interest Income as a percentage to Working Funds 0.24% 0.41% 
Operating Profit as a percentage to Working Funds 0.12% 0.29% 
Return on Assets 0.34% 0.26% 
Business (Deposits +Advances) per Employee 1984.95 1794.10 
Profit per employee (Rs. In Lakhs) 4.87 3.43 

 

Note: Total number of employees decreased to 144 in 2025-2026 (140 in 2024-25). 
 
14.Disclosures In Terms of Accounting Standards: 

14.1 Fixed Assets: 
Fixed assets are valued as per historical value less accumulated depreciation. 
 

14.2. Accounting Standard 15–Employee Benefits: 
Contribution to Provident Fund for the year 2025–2026 is Rs.169.99 Lakhs 
(Previous year–Rs.176.46 Lakhs). 

 

Gratuity: External Actuarial Valuation is not done up to 31.03.2026. However, 
premium is paid to Life Insurance Corporation of India based on calculation 
made by Life Insurance Corporation. 
 
Leave encashment is accounted on cash basis. However, provision for leave 
encashment during the reporting year is made for Rs.0.16 Lakhs. Liability for 
Leave Encashment payable as on 31.3.2026 is Rs.813.10 Lakhs as produced by 
the Bank. With an opening Provision of Rs.865.93 Lakhs already held in books, 
Leave Encashment settlement of Rs.52.99 Lakhs was paid during the reporting 
period.  

 

14.3. Accounting Standard 17–Segment Reporting 
The Bank operates in only one segment and therefore no separate segment 
reporting required as per the Accounting Standard 17 issued by ICAI. 
 

14.4. Accounting Standard 18-Related Party Disclosures: 
As per the Accounting Standard18–Related Party Disclosures issued by the 
ICAI and RBI Guidelines, details relating to related party transactions are 
disclosed as under: 

 

  S. No                           Particulars 2025-26 2024-25 
i) Remuneration to MD 21.59 17.53 
ii) Sitting fees to Directors 0.00 0.00 

 

 
 

12. Exposures 
Exposures to Real Estate Sector 

 

Bank’s exposure to Real Estate Sector:    (Rs.in lakhs) 
Sr Category 2025-26 2024-25 
A Direct exposure   
(i) Residential Mortgages 

(a+b) below 
7211.93 7154.55 

a) Lending fully secured by mortgages on 
residential property that is or will be occupied 
by the borrower or that is rented 
(Upto 20Lakhs) 

 
 

7211.93 

 
 

7154.55 

b) Lending fully secured by mortgages on 
residential property that is or will be occupied 
by the borrower or that is rented 
(above 20Lakhs) 

 
- 

 
- 

(ii) Commercial Real Estate 
Lending secured by mortgages on commercial 
real estates (office buildings, retail space, multi-
purpose commercial premises, multi-family 
residential buildings, multi-tenanted 
commercial premises, industrial or warehouse 
space, hotels, land acquisition, development 
and construction, etc.) 
Exposure would also include non-fund based 
(NFB)limits; 

- - 

(iii) Investments in Mortgage-Backed Securities 
(MBS)and other securitized exposures 

 Residential 
 Commercial Real Estate 

b) Indirect Exposure 
 Fund-based and non-fund-based exposure 

On National Housing Bank (NHB)and Housing 
Finance Companies (HFCs) 

 

Details of single Borrower (SGL), Group Borrower Limit(GBL) exceeded by 
the bank 
The Bank has not exceeded the prudential exposure limits fixed to individual 
borrower and group borrower. 
 
 
 
 
 
 
 
 
 
 
 

13. Business Ratios: 
The bank has obtained Refinance from TNSC Bank, which is short term in 
nature, repayable on demand. 

                 (Rs. In lakhs) 
S.No Particulars 2025-26 2024-25 
1 Refinance From TNSC Bank 52941.83 41852.71 

  
                 (Rs. In lakhs) 

PARTICULARS 2025-26 2024-25 
Interest Income as a percentage to Working Funds 6.99% 7.71% 
Non-Interest Income as a percentage to Working Funds 0.24% 0.41% 
Operating Profit as a percentage to Working Funds 0.12% 0.29% 
Return on Assets 0.34% 0.26% 
Business (Deposits +Advances) per Employee 1984.95 1794.10 
Profit per employee (Rs. In Lakhs) 4.87 3.43 

 

Note: Total number of employees decreased to 144 in 2025-2026 (140 in 2024-25). 
 
14.Disclosures In Terms of Accounting Standards: 

14.1 Fixed Assets: 
Fixed assets are valued as per historical value less accumulated depreciation. 
 

14.2. Accounting Standard 15–Employee Benefits: 
Contribution to Provident Fund for the year 2025–2026 is Rs.169.99 Lakhs 
(Previous year–Rs.176.46 Lakhs). 

 

Gratuity: External Actuarial Valuation is not done up to 31.03.2026. However, 
premium is paid to Life Insurance Corporation of India based on calculation 
made by Life Insurance Corporation. 
 
Leave encashment is accounted on cash basis. However, provision for leave 
encashment during the reporting year is made for Rs.0.16 Lakhs. Liability for 
Leave Encashment payable as on 31.3.2026 is Rs.813.10 Lakhs as produced by 
the Bank. With an opening Provision of Rs.865.93 Lakhs already held in books, 
Leave Encashment settlement of Rs.52.99 Lakhs was paid during the reporting 
period.  

 

14.3. Accounting Standard 17–Segment Reporting 
The Bank operates in only one segment and therefore no separate segment 
reporting required as per the Accounting Standard 17 issued by ICAI. 
 

14.4. Accounting Standard 18-Related Party Disclosures: 
As per the Accounting Standard18–Related Party Disclosures issued by the 
ICAI and RBI Guidelines, details relating to related party transactions are 
disclosed as under: 

 

  S. No                           Particulars 2025-26 2024-25 
i) Remuneration to MD 21.59 17.53 
ii) Sitting fees to Directors 0.00 0.00 

 

 
 

 
 
 
 

B. Floating Provision: 
Sl.No Particulars 2025-26 2024-25 
A. Opening balance in the floating provisions 

account 
2900.00 2500.00 

B. The quantum of floating provisions made in 
the accounting 

0.00 400.00 

C. Amount of draw down made during the 
Accounting year 

     450.00        0.00 

D. Closing balance in the floating provisions 
account 

2450.00 2900.00 

 

C. Provisions made for Income Tax for the year.  
(Rs.in lakhs) 

                                    Particulars   2025-26   2024-25 
Provision for Income Tax- 

1) Current year  
2) Deferred tax (Asset Reduction) 

 
0.00 
0.00 

 
1.30 
0.00 

 

D. Claims against the bank not acknowledged as debt: 
(Rs.in lakhs) 

 S. No                           Particulars   2025-26   2024-25 
1 Nil Nil Nil 

 

15. Compliance with Banking Regulation Act, 1949 
 
15.1 The Bank as on 31.03.2026, Complied with the Minimum Capital requirement 
as per the provisions of Section11(1) of the Banking Regulation Act, 1949. 
 
15.2 The Bank had maintained the required Cash Reserve Ratio (3.75%, 
3.50%,3.25% and 3.00% of Time and Demand Liabilities) during the period 
covered by audit. Therefore, the bank had complied with the provisions of Section 
18 of the Banking Regulation Act,1949. 
 

15.3 The Bank had maintained the required Statutory Liquidity Ratio (18.00% of 
Time and Demand Liabilities) during the period covered by audit. Therefore, the 
bank had complied with the provisions of Section 24 of the Banking Regulation 
Act, 1949. 
 

15.4 No penalty was imposed by the Reserve Bank of India under the provision of 
Section 46(4) of the Banking RegulationAct,1949. 
 

15.5. Award passed by the Banking Ombudsman 
S.No                                            Particulars Details 

A No. of  unimplemented awards at the beginning of the year NIL 
B No. of Awards passed by the Banking Ombudsman during 

The year 
NIL 

C No. of Awards implemented during the year NIL 
D No. of unimplemented awards at the end of the year NIL 
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15.6 Details of Current Transfer to (Depositors Education and Awareness 
Fund) (DEAF) Account (31.03.2026) 

 (Amount In Rs. lakhs) 
 
 
 
 
 
 
 
 
 

16. Other Disclosures 
 

16.1 Payment of Insurance Premium to the DICGC including arrears if any during 
the financial year is Rs.161.20 lakhs 
 

16.2 Facilities granted to directors and their relatives is NIL   
16.3 Profit and Loss account appropriation account is not followed by the bank 
 

16.4 Customer Complaints 
 

 S. No Particulars  Details 
A No. of complaints pending at the beginning of the year 2 
B No. of complaints received during the year 26 
C No. of complaints redressed during the year 28 
D No. of complaints pending at the end of the year 0 

 

17. Previous year’s figures are regrouped or rearranged, whenever necessary & 
required. 
 
As per our report of even date attached. 
 

                                         Particulars 2025-26 2024-25 
Opening balance of amounts transferred to DEAF 369.20 122.56 
Add: Amounts transferred to DEAF during the Year 224.86 248.46 
Less: Amounts reimbursed by DEAF towards claims 3.26 1.82 
Closing balance of amount transferred to DEAF 590.80 369.20 

-ANNEXURE- 
 

"NOTES ON ACCOUNTS" 
Notes on Account as required vide RBI.RPCD.CO.RF.BE. No.44/07..38.03/2005.06 

dated October 10 2005. 

Sl. 
No. 

 
PARTICULARS 

(Rupees in Lakhs) 

31.03.2026 31.03.2025 

 

 
 

Sl. No. 
(1) 

 
 

ISSUER 
(2) 

 
 

AMOUNT 
Rs. lakhs 
      (3) 

 
Extent of 
Private 

Placement
(4) 

Extent of ‘below 
Investment 

Grade’ Securities 
already 

Invested(5) 

Extent of 
‘Unrated 

Securities’
already 

Invested 
(6) 

 
Extent of 
‘Unlisted 

Securities’
(7) 

     
     
     
     

    
    

  

based (Guarantee’s

Sl. 
No. PARTICULARS 

(Rupees in Lakhs) 
31.03.2026 31.03.2025 

 

(Rupees in Lakhs)

  

           

Sl. 
No. 

 
PARTICULARS 

(Rupees in lakhs) 

31.03.2026 31.03.2025 

DEAF ACCOUNT   
 
 
 
 590.80  369.20 

    Sd / A.BALAJI PARTNER
 M.No.211978, UDIN : 26211978IOOXDN4571

For Ponraj & Co., SIVAKASI.
  CHARTERED ACCOUNTANTS. FRN :002672S

 Sd / R.JEYA PRAKASH 
 General Manager  

Sd / R.GANESA SETHURAMALINGAM
Deputy Registrar / Managing Director

 

 
2 IT systems and Internal Control: 

A deficiency or combination of 
deficiencies in internal control that, in 
the Auditor’s Professional Judgment, is 
of sufficient importance to merit the 
attention of those in charge of the 
governance. 
 
SA 265 mandates the Auditor to 
determine the deficiencies in Internal 
controls, evaluate as to whether it is 
significant and communicate the same 
with those in charge of the Governance.  
 
Deficiencies noted in the Internal 
Control during the course of our Audit 
and the IS Audit Report for the FY 
2024-25 implies the likelihood of 
material misstatements in the Financial 
Statements, the susceptibility to loss or 
fraud of the related asset or liability, 
the non compliance of statutory/tax 
obligations which may/will result in 
material financial impact on the Bank 
and hence identified this as a Key 
matter. 

 
We identified during audit, various 
deficiencies in internal controls that 
are listed in our Long Form Audit 
Report. 
 
 
We listed and communicated the 
impact of deficiencies in these 
controls especially relating to non-
compliance in Tax laws, lack of 
monitoring of controls, lack of 
maker & checker validation in many 
processes, reconciliations of TNSC 
OD accounts, Sundry Creditors 
account and Sundry Debtors 
account which may have a financial 
implication.  
 
We assessed the risk involved 
because of existing inadequate 
controls, lack of knowledge of the 
staff and deficiencies in systems.   
 
We designed our audit procedures 
 in such a way to overcome the 
above deficiencies and increased the 
sample sizes in various substantive 
testing procedures adopted. 
 
An Independent System Auditor is 
conducting Information Systems 
Audit every year as per NABARD 
guidelines. They are verifying the 
implementation of IS policy by the 
Bank across all the Branches and in 
their Report highlighted the various 

 

deficiencies in the IT systems of the 
Bank and suggested for remedial 
action. We have reviewed that 
report, noted the deficiencies in 
follow-up action taken by the Bank 
and considered the same in our 
audit procedures. 

3. PACS and their cover statements: 
A major portion of the Bank’s lending 
goes to PACS, which are separate 
entities, who in turn extend their 
lending to their members. They are 
giving cover statements to the Bank 
every month containing details of their 
lending to its members. 
The Branches are obtaining cover 
statements from PACS without 
assessing the details thereon. 
 
Further, these cover statements are not 
fed in to the CBS System to arrive at the 
Drawing Power of PACS. Instead, they 
are allowed Drawing Power upto their 
sanctioned limits. This methodology 
will not help the Bank to assess the 
financial health condition of the PACS. 
 

 
We have visited all of the Branches, 
scrutinized the cover statements of 
PACS as on 31.03.2026 and 
submitted our observations to the 
Bank, for making sufficient 
Provision for the uncovered portion 
of the advances.  
 
 
 
 
 
We have advised the Bank to 
scrutinize the cover statements of 
PACS at Head Office level and set 
the drawing power in CBS based on 
the cover statements. 

 
Information Other than the Financial Statements and Auditor’s Report Thereon 
 
The Management is responsible for the other information. In connection with our audit 
of the Financial Statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent 
with the Financial Statements or our knowledge obtained in the audit or otherwise 
appears to be materially misstated.  
 
As we have not been communicated by the management with any other information, 
other than financial information covered in our audit report, we conclude that we have 
nothing to report in this regard.  
 

 

deficiencies in the IT systems of the 
Bank and suggested for remedial 
action. We have reviewed that 
report, noted the deficiencies in 
follow-up action taken by the Bank 
and considered the same in our 
audit procedures. 

3. PACS and their cover statements: 
A major portion of the Bank’s lending 
goes to PACS, which are separate 
entities, who in turn extend their 
lending to their members. They are 
giving cover statements to the Bank 
every month containing details of their 
lending to its members. 
The Branches are obtaining cover 
statements from PACS without 
assessing the details thereon. 
 
Further, these cover statements are not 
fed in to the CBS System to arrive at the 
Drawing Power of PACS. Instead, they 
are allowed Drawing Power upto their 
sanctioned limits. This methodology 
will not help the Bank to assess the 
financial health condition of the PACS. 
 

 
We have visited all of the Branches, 
scrutinized the cover statements of 
PACS as on 31.03.2026 and 
submitted our observations to the 
Bank, for making sufficient 
Provision for the uncovered portion 
of the advances.  
 
 
 
 
 
We have advised the Bank to 
scrutinize the cover statements of 
PACS at Head Office level and set 
the drawing power in CBS based on 
the cover statements. 

 
Information Other than the Financial Statements and Auditor’s Report Thereon 
 
The Management is responsible for the other information. In connection with our audit 
of the Financial Statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent 
with the Financial Statements or our knowledge obtained in the audit or otherwise 
appears to be materially misstated.  
 
As we have not been communicated by the management with any other information, 
other than financial information covered in our audit report, we conclude that we have 
nothing to report in this regard.  
 

 

Report on Other Legal and Regulatory Requirements 
 
As required by the Banking Regulation Act, 1949, the Tamil Nadu Co-operative Societies 
Act, 1983, the regulations of the Reserve Bank of India / NABARD, we report that: 
 
- We have obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 
 
- In our opinion, proper books of account have been kept by the Bank. 
 
- The Balance Sheet and the Profit and Loss Account dealt with by this Report are in 
agreement with the books of account after giving effect to Memorandum of Changes. 
 
 
 

 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation of the financial statements in accordance 
with the provisions of the Banking Regulation Act, 1949, the Tamil Nadu Co-operative 
Societies Act, 1983, the regulations of the Reserve Bank of India / NABARD and for such 
internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or 
error. 
In preparing the financial statements, management is responsible for assessing the 
entity’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the entity or to cease operations, or has no realistic alternative 
but to do so. 

Those charged with governance are responsible for overseeing the entity’s financial 
reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatements, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level 
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The Procedures selected depend on the 
auditors’ judgement, including the assessment of the risks of material misstatement of 
the financial statement, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal controls relevant to the bank’s preparation 
and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of the accounting 
estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that, the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our Audit opinion. 
 

 

 
INDEPENDENT AUDITORS’ REPORT 

To 

The Members of 
The Kanyakumari District Central Co-operative Bank Limited.,        
Kanyakumari. 
 
Opinion 

We have audited the financial statements of The Kanyakumari District Central Co-
operative Bank Limited (the entity), which comprise the Balance Sheet as at March 31, 
2026, the Profit and Loss Account and the Cash Flow statement for the year then ended, 
and notes to the financial statements, including a summary of significant accounting 
policies and other explanatory information. 

In our opinion, the accompanying financial statements of the entity are prepared, in all 
material respects, in accordance with the provisions of the Banking Regulation Act, 1949, 
the Tamil Nadu Co-operative Societies Act, 1983, the regulations of the Reserve Bank of 
India / NABARD. 
 

In our opinion, and to the best of our information and according to the explanation 
given  to us, except for the effects of the matters described in the Basis for Qualified 
Opinion section part of our report, the financial  statements read with the Annexure to 
Audit Report give a true and fair view in conformity with the accounting principles 
generally accepted in India: 

(a) in the case of the Balance Sheet, of the state of affairs of the Bank as at March 31, 
2026   
(b) in the case of Profit and Loss Account, of the true balance of Profit for the year 
ended on that date and 
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that 
date. 
 
Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by 
ICAI. Our responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the entity in accordance with the Code of Ethics issued by ICAI and we 
have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.  

 

Basis for Qualified Opinion: 

1. The Bank is having two Policies for Payment of Gratuity to employees with Life 
Insurance Corporation of India. The Bank has invested various amounts over a 
period of years and LIC has paid interest on the invested amount and has also 
settled the gratuity claims of the employees upon their retirement. The balances in 
the policies as on 31.03.2026 are as below: 
 
Policy No. 609004642  Rs.      21,28,344.62 
Policy No. 33227  Rs. 11,90,61,525.61 
Total    Rs. 12,11,89,870.23 

The investments with LIC and corresponding liability for Gratuity payable are not 
accounted in the books of the Bank. Hence, the Balance Sheet does not reflect a true 
and fair view. 
      

2. Leave Encashment - As per AS 15, Actuarial Valuation is required to be obtained by 
the entity when there is an obligation on the part of employer to settle leave 
encashment benefits to employees and necessary Provision for an increase if any, 
needs to be made in the books accordingly. The Bank was holding a Provision of 
Rs.8.13 crores as on 31/03/2026. However, the same was not backed by Actuarial 
Valuation to provide for Leave Encashment benefits as envisaged by AS 15, the 
impact of which could not be quantified. This is a deviation from the AS -15 and 
hence our report is qualified in this respect. 
      

Emphasis of Matter 
 
We draw attention to the following matters stated in the Notes to the financial 
statements: 

 
1. Interest subvention received during the year Rs.4,91,84,486 relating to 

previous years is booked on receipt basis as revenue in Profit and Loss 
account of the current reporting year and hence profit to such extent is 
overstated in the books.  

 
Interest subvention due in respect of KCC Crop Loans for the financial year 
2025-26 receivable from TN Govt and Govt of India is not quantified or 
accounted for the year ending 31.3.2026 on mercantile basis. Profit for the 
reporting period is understated to such extent. 

Our opinion is not modified in this regard. 

 

 
Key Audit Matters: 
 
Key audit matters are those matters that, in our professional judgment, were of most 
significant in the audit of Financial Statements of the current period. These matters 
were addressed in the context of our audit of the Financial Statements as a whole, and 
in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. We have determined the matters described below to be the key audit matters 
to be communicated in our report. 
 
Sl.
No 

Key Audit Matters How the key Audit matter was 
addressed 

1 Identification & Provisioning for 
NPA: 
Asset classification and Income 
recognition in respect of Non-
Performing advances in accordance 
with the RBI guidelines requires 
effective mechanism. The Bank 
accounts for all the transactions related 
to Advances in its Core Banking 
Solutions (CBS) which also identifies 
whether the advances are performing 
or non-performing except for 
Advances in the nature of Cash Credit. 
 
Significant Auditor judgements are 
involved in verifying this classification 
of Assets and Provisioning 
accordingly, which is having 
significant impact on Financial 
Statements. 
 
 
Considering the significance of the 
above matter to the Financial 
Statements and considering the 
heightened regulatory inspections, we 
have identified this as a key audit 
matter. 

In carrying out substantive 
procedures, we have examined  

1. All large advances/stressed 
advances /SMAs and Other 
advances on sample basis. 

2. CIF based NPA 
identification. 

3. Cover statements provided 
by PACS to ascertain the 
unsecured portion. 

4. Movement of asset status 
from last year’s classification 

5. Various parameters inbuilt in 
CBS for tracking, 
identification and stamping 
of NPAs. 

6. Operations of all large 
advances were verified by 
downloading Statement of 
accounts for the year from 
the CBS. 

 
Further, it was checked whether 
adequate Provisioning for the 
ascertained NPAs were made as per 
IRAC norms by discussing the same 
with those who are in charge of the 
governance. 

 

 
Key Audit Matters: 
 
Key audit matters are those matters that, in our professional judgment, were of most 
significant in the audit of Financial Statements of the current period. These matters 
were addressed in the context of our audit of the Financial Statements as a whole, and 
in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. We have determined the matters described below to be the key audit matters 
to be communicated in our report. 
 
Sl.
No 

Key Audit Matters How the key Audit matter was 
addressed 

1 Identification & Provisioning for 
NPA: 
Asset classification and Income 
recognition in respect of Non-
Performing advances in accordance 
with the RBI guidelines requires 
effective mechanism. The Bank 
accounts for all the transactions related 
to Advances in its Core Banking 
Solutions (CBS) which also identifies 
whether the advances are performing 
or non-performing except for 
Advances in the nature of Cash Credit. 
 
Significant Auditor judgements are 
involved in verifying this classification 
of Assets and Provisioning 
accordingly, which is having 
significant impact on Financial 
Statements. 
 
 
Considering the significance of the 
above matter to the Financial 
Statements and considering the 
heightened regulatory inspections, we 
have identified this as a key audit 
matter. 

In carrying out substantive 
procedures, we have examined  

1. All large advances/stressed 
advances /SMAs and Other 
advances on sample basis. 

2. CIF based NPA 
identification. 

3. Cover statements provided 
by PACS to ascertain the 
unsecured portion. 

4. Movement of asset status 
from last year’s classification 

5. Various parameters inbuilt in 
CBS for tracking, 
identification and stamping 
of NPAs. 

6. Operations of all large 
advances were verified by 
downloading Statement of 
accounts for the year from 
the CBS. 

 
Further, it was checked whether 
adequate Provisioning for the 
ascertained NPAs were made as per 
IRAC norms by discussing the same 
with those who are in charge of the 
governance. 

6. Inter Branch Balances unreconciled and outstanding as on 24.7.2025 amounting to 
Rs.1,40,71,874.51 (credit balance) was transferred to income head ‘Miscellaneous Income’.  Hence 
profit for the year is overstated to such extent. 

7. ST SAO Borrowings Interest on TNSC Rs.4,37,12,600 on 26.2.2021 was accounted as income and 
upon intimation of Blocked Loan Waiver recommendation, TNSC has recovered the same during the 
reporting year. Hence profit for the year is understated to such extent. 

8. Imbalances reported by the Bank as on 31.3.2026 was Rs.562.94 lakhs in respect of 4 PACS, for which 
it was informed by the Bank that existing Provision held was adequate and hence no new provision is 
created during the reporting period. 

Cover deficit reported by the Bank as on 31.3.2026 was Rs.95.06 Lakhs in respect of 2 PACS, for which 
it was informed by the Bank that existing Provision held was adequate and hence no new provision is 
created during the reporting period. 

9. The bank has not granted any loans and advances by way of pledge of shares, debentures and other 
securities. 

According to the information and explanation given by the management, the bank has not been 
dealing or trading in securities. 

The bank has not issued debentures during the period of our audit. 

The bank has not raised any capital by way of public issue during the year. 

10. In respect of 4522 irregular and overdue loans with outstanding amount aggregating to Rs.3754.10 
lakhs, status of Legal action taken by the Bank is as under: 

Status Number Amount (Rs.lakhs) 
Notice issued 2577 2978.62 
Arbitration claims filed 172 152.85 
Cases awarded 412 404.18 
EP filed 196 116.21 
Time barred debts 1165 102.84 
Total 4522 3754.10 

 
11. Long pending entries under Sundry creditors (with Total outstanding of Rs. 71,00,671.23 as on 
31.3.2026) and Sundry debtors (with Total outstanding of Rs.57,15,00,905.89 as on 31.3.2026) are 
pending reconciliation. 

During the financial year under review, the Bank has transferred to DEAF Rs.2,24,86,308.16.  

12. SLR/CRR requirements have been regularly compiled by the bank. 
 

Place : Nagercoil 
Date : 20-06-2026 

ANNEXURE TO THE AUDITOR’S REPORT 

THE KANYAKUMARI DISTRICT CENTRAL CO-OPERATIVE BANK LTD. 

For the year ended March 31, 2026 

1. The bank has a system of physical verification of fixed assets, which is found to be adequate. Fixed 
Assets Register is not maintained for movable and immovable assets. 

2. In respect of PACS accounts across all branches, the cover statements are not uploaded in CBS 
system. As a result, the Drawing power of working capital borrowal accounts could not be ascertained 
from CBS. 

3. The Bank is regular in remitting statutory dues such as PF/ESI/Gratuity, GST and Income Tax. 

In respect of an appeal preferred by the Bank with Income Tax Appellate Tribunal challenging an order 
passed under section 143(3) of Income Tax Act relevant to Financial Year 2014-15, the Bank has won 
the appeal proceedings in its favour through Give Effect order dated 18.1.2024 issued by the Assistant 
Commissioner of Income Tax, Tirunelveli with a refund amount of Rs.48,78,811.  

Since the Bank had earlier paid an amount of Rs.18,98,714 as pre-deposit during appeal proceedings 
for seeking stay of demand and held the said amount under Sundry Debtors, the balance amount of 
Rs. 29,80,097/- is booked as revenue. Hence profit for the year is overstated to such extent. 

4. Confirmation of balance as obtained from TNSC bank shows a Credit balance of Rs.2,98,40,147.85, 
whereas balance as per books of the Bank shows a Debit balance of Rs.5,83,30,738.05 and found 
unreconciled. It is informed and observed that the reconciliation of the difference in balances is 
pending since long. 

Differences in Reconciliation of balances with TAMCO and TABCEDCO as on 31.3.2026 are observed as 
under: 

Balance with As per books 
Credit (Rs.) 

As per balance  
confirmation Debit (Rs.) 

Difference 
(Rs.) 

TAMCO 
 

6,37,83,306 Confirmation of balance is not obtained from TAMCO 

TABCEDCO 6,58,85,480 Confirmation of balance is not obtained from TABCEDCO 
 

5. Interest subsidy and Waiver amount relating to previous years were received during the reporting 
year and booked as revenue under the head ‘Interest received – General Interest Adj’. Hence profit for 
the year is overstated to an extent of Rs.5,14,89,386. Summary of such interest subsidy and waiver 
received during the year are as under: 

Particulars Date Amount (Rs.) 
TNSC MSP 22-10-2025 44,00,000 
Interest Rebate 0.3% STSAO 23-12-2025 66,00,000 
Jewel Loan Waiver 2021 Interest 27-03-2026 57,92,940 
SHG Waiver Interest 27-03-2026 15,46,644 
SHG Loan Waiver 2021 Interest 30-03-2026 62,29,242 
Jewel Loan Waiver 2021 Interest 30-03-2026 74,43,040 
TN Crop Loan Waiver 2016 30-03-2026 1,94,77,520 
TOTAL  5,14,89,386 

- குமரி கூட்டுறவு விளம்பரம் -


